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The global resurgence of Covid-19 infections affecting Oil demand 

 WTI Crude oil is trading near $64.91 per barrel, marginally lower from the recent high of $66.75 

per barrel registered on May 5. Immediate demand concern in India and Japan is likely to 

keep a cap on rising oil prices. However, prices are still higher from last month’s low of $57.63 

per barrel on increasing global manufacturing activity in the first few months of 2021. We 

expect Crude oil demand loss in India and Japan which is likely to get compensated from 

easing lockdown in the US and Eurozone.  

 As per an NYT report yesterday, the number of vaccinations administered against the 

coronavirus has reached more than 1.21 billion globally. Still rising coronavirus cases globally 

are a major cause of concern. The overall global Covid-19 caseload has topped 155.6 million, 

while the deaths have surged to more than 3.25 million, according to Johns Hopkins 

University. 

 Rising Covid-19 cases in India are affecting demand, gasoline sales in India for the month of 

April fell to 2.14 MMT, the lowest in 8 months. 

 On the economic data front, US weekly initial unemployment claims fell -92,000 to a 13-1/2 

month low of 498,000, against expectations of 538,000. Also, Eurozone Mar retail sales rose 

+2.7% m/m, against expectations of +1.6% m/m. In addition, German Mar factory orders rose 

+3.0% m/m, against expectations of +1.5% m/m and the biggest increase in 5 months. Finally, 

Japan Apr vehicle sales rose +22.2% y/y, the biggest increase in 6 months. 

 As per the weekly EIA report, US crude oil inventories as of April 30 were -1.7% below the 

seasonal 5-year average, gasoline inventories were -1.9% below the 5-year average, and 

distillate inventories were -2.5% below the 5-year average. US crude oil production in the week 

ended April 30 was unchanged w/w at 10.9 million BPD and was down by -2.2 million BPD (-

16.8%) from the Feb-2020 record-high of 13.1 million BPD. 

Outlook 

 Crude oil prices are likely to trade positive while above the key support level of 20 days EMA 

of $63.51 per barrel and 50 days EMA of $61.61 per barrel . It may face stiff resistance near 

$67.20 per barrel 

Gold prices likely to remain firm on Dovish global central bank policy commitment 

 Gold and silver prices rallied this week following weakness in the US dollar and rising inflation concerns. US 
10-year inflation expectations climbed and the breakeven inflation rate reached a new 8-year high of 
2.492% which is supportive for gold prices.  
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 However global economic data was bearish for gold prices. US weekly initial unemployment claims fell 
indicating a stronger labour market. Also, Eurozone Mar retail sales rose more than expectations. German 
Mar factory orders were also higher than anticipation.  

 BOE Governor Baily said uncertainty about the pandemic remains a risk to the UK and that the BOE has no 
new thoughts on unwinding QE. Dovish comments are supportive of gold prices.  

 However gold prices received a setback when Dallas Fed President Kaplan said the risk to the U.S. GDP 
forecast is likely to the upside, and he wants to see asset tapering talks start sooner rather than later.  

Outlook 

 Gold prices are likely to remain firm due to the worsening Coivd-19 pandemic situation which supports 
dovish central bank policy measures. Gold may trade firm while above key support level of 10 days EMA of 
$1,791 and 20 days EMA of $1,772. It may find stiff resistance near $1,828-$1,841. 
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Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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